
Edwards Supports Student Aid Bill That Increases Pell Grants, Invests in Community Colleges, and Reduces Deficit by $10 Billion

(Washington, DC) - U.S. Representative Chet Edwards today supported House passage of HR.
3221, the Student Aid and Fiscal Responsibility Act, the single largest investment in aid to help
students and families pay for college in history. The bill increases Pell Grant awards, invests in
community colleges, and reduces the deficit by $10 billion. The bill passed 253 to 171.  

Congressman Edwards said, "With tuition rates skyrocketing, middle class students and their
families are struggling to afford college. This is an important step toward rebuilding the
American economy, and making sure young people have access to an affordable college
education by expanding Pell Grant benefits, and investing in our community colleges at no cost
to taxpayers. This bill eliminates wasteful subsidies to pay for these important investments in
student aid and reduces the federal deficit by $10 billion."

  

 Specifically, the bill reforms the system of federal student loans to save taxpayers $87 billion
over ten years - investing $77 billion of those savings back into education to make college more
affordable, and directs $10 billion back to the Treasury to reduce the deficit.

  

 Among its many provisions, the bill increases the maximum Pell Grant from $5,350 in 2009 to
$5,550 in 2010 and $6,900 in 2019 and keeps interest rates low on subsidized federal student
loans. Pell grant recipients in Edwards' congressional district alone would increase from 13,000
in 2007 to over 23,500 in 2019. By 2019, more than $86 million a year will go towards students
in Congressional District 17 for Pell Grants. Also, over $12.5 billion dollars will go to community
college grants and construction under the bill, which would benefit the over 500,000 Texas
students enrolled in community college. College tuition costs have gone up on average about
8% per year, which means that the cost of college doubles every nine years. The average
student now graduates with over $22,000 in total student debt, including federal and private
student loans.

  

 "By helping hard-working students pursue their dream of a college education and graduate with
less debt, we can ensure that American workers remain competitive long into the future,"
Edwards concluded.

  

 Texas will also receive more than $359.4 million over the next two years under the bill for
modernization and renovation of K-12 schools. The bill also creates a supplemental program for
veterans who attend private colleges. An estimated 25,000 veterans would be eligible for this
supplemental funding. Also, provides loan forgiveness for members of the military who are
called up to duty in the middle of the academic year.
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